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, has reached.

| views to the newspapers.

It is also reported that the milk producers are opganizing with the
assistance of 'tm:u directed the recent “ntrllt:!”d' tho'dnlrym-n
of the Chicago district, with the view of forcing a substantial increase
in the price of milk to be paid to the New York State dairymen at the
npluttm of the present contracts on October 1, 1916,

We are of the cpinion that this subject Is of such vital interest to
the great calry interests of the State, and to the vast ?opul-tlon of
the metropolitan district, that the Borden Company, in justice to
itself, and relying on the falrmindedness of all the parties to the
! possible controversy, whether they be directly or indirectly Interested,
, should state the facts, and give such information and experience as it
| has gained during the many years in which it has conducted its business
[ in this community,

The present time, therefore, seems to be opportune for the presen
| tation of THE BORDEN FRESH MILK POLICY !

First, as to the general attitude of the Company. It does not believe
| that its permanent interest or the permanent interest of the producer
l or consumer will be served If the retall price of fresh milk is advanced
[ to a point where, by comparison with the cost of other food products
on the basis of equal food values, the consumption of milk would be
‘ reduced. On the contrary, we believe that the interesta of the three
parties are much more interdependent and inseparable than is gen-
erally supposed. A fallure fairly and properly to adjust the difference
| ketween the costs of uction and distribution and the cost to the
' consumer will inevitably be to the detriment of all.

Cur retail customers in the metropolitan district are now receiv-
! ing the bulk of their milk at nine cents per quart, known as Grade **B."
. We have made advances effective only on the more costly packages.
There will be no necessity for any advance on Grade "B" quarts unless
we are confronted with conditions not now existing.

fecond, as to the Producer. If the dalryman receives too little
the vitally Importmt dairy Industry will wane, and the consumer wil'
suffer from increased prices due to reduced pncluctlon. In our opinion,
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A STATEMENT

BY THE

BORDEN'S CONDENSED MILK COMPAN

There Is increasing evidence that New York's Fresh Milk Supply will shortly engage the serious attention of the people of the City and State.

The Joint Legislative Committee of which Senator Wicks is Chairman is now conducting an inquiry into the conditions of this important industry.

ttorney of New York County is investigating the question as to whether there has been a combination among the distributors to increase the price to the consumer.
Commissioner Dillon of the New York State Department of Foods and Markets has made a study of the situation, and is frequently quoted in the public press as to the conclusions he

'l Commissioner Hartigan of the Mayor's Bureau of Weights and Measures is reported to have made a survey of the milk conditions as affecting the City, and has given a statement of his

this is one of the causes that has contributed to the recent increase
we have made in respect to certain of our products, but it does not
necessarily follow that the solution of this of the problem is an
arbitrary and general increase in the &ﬂu to be to the dairyman.
In other words, if a true understanding of the situation is to be had,
a distinction must be drawn between those dairy farmers who main-
tain :l:'p-tlor herds producing a high yield per cow, and who have
adopted modern and nesslike methods of dairy farming, and those
farmers who maintain low yleld cows and follow wasteful and unbus-
inesslike methods,

From the foregoing, however, we are not to be understood as saying
that there should be no increase in the price paid to the en,
but we merely intend to show that there are many factors to be taken
into consideration,

Third, as to the Consumer. If he pays for his milk more than its
PROPER cost plus a proper profit to the dairyman and the distributor,
it can hardly be disputed that he is unjustly injured. If, on the other
hand, he pays less than such cost and profit, he gains only a very tem-
porary advantage which will ke more than offset by higher prices later
due to a reduced production, or by an inferior quality of milk, or by

oorer service, or E all three combined. If the distributor plrl more
or his milk, and Juu not correspondingly increase the retail price,
it means a reduction in the safe-guards at Erount maintained to insure
purc and clean milk supply, or a reduced service to the public, or a
poirible reduction in wages to our employees, or a reduction in our
prcfits to the vanishing point.

Fourth, as to the Distributor. At this point it Is only fair that we
should state that we consider a fair return for our contribution to the
milk industry in the State and City to be a just demand. We are subject
to the keenest competition, supplying as we do, as near as can be deter-
mined, oy about 207, of the fresh milk sold in the Metropolitan Dis-
trict, The very nature of the fresh milk business, involving the handli
of such a delicate and perishable product, coupled with the maze o

BORDEN'S CONDENSED MILK
FARM
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local regulations and State laws, creates a business hazard not come=
monly experienced. The Company made a net profit of approximately
one-quarter of one cent (.0026) a quart in our last fiscal year ended June
30, 1916, which is equivalent to only 31(% on the total net sales in this
eastern district, or about 5.15¢; on the value of the direct investment
in this branch of the business, without allowin any amount whatso-
ever for the value of our trade name and good-will, which, after nearly

y years of business, have a large and very real value as daily evi-
denced by communications from our patrons, and a value which is
recognized by the courts of the State as property on which the owner
is entitled to a return.

As a constructive su 'utlon we submit that greater benefits would
come to all concerned if fresh milk were not only purchased, but sold
on the basis of supply and demand. This would mean a fluctuating
selling price rather than a fixed selling price against a fluctuating pur-
chase price as now prevails. Such a plan would, we think, be fairer to
both producer and consumer, and would tend to stabilize production.
The success of such nslm. however, being an innovation in this market,
would be very largely dependent upon the co-operation of the consumer.

We desire further to express our belief that the dailyfresh milk supply
of the Metropolitan District can best be handled by private enterprise.
We are necessarily forced to practize the strictest economy, and adopt
the safest and most modern practices in order to hold our trade, and sur-
vive in the highly competitive field in which our business is conducted,

Therefore, we repeat that this problem is a general problem affect
ing many interests and should be solved according to the facts, and to
accepted business practices and in a spirit of fair play. With this gen-
eral object in view, The Borden Company announces its intention of
putting its books and records which pertain to this branch of its busi.
ness at the disposal of the Wicks Commiittee, or of the District Attorney,
and to furnish all information in its ponnlion bearing on this problem
to the end that a just and, as far as may be, a lasting solution may be
found in disclosing some rational constructive plan ':fut will equitably
co-ordinate in protecting the interests of all concerned.

COMPANY
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